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bankers. At the same time the Dominican military government 
(American) guaranteed the acceptance and validation of the issue by 
any government of the republic as a "legal, binding and irrevocable 
obligation". During the same month it was officially announced 
that the American marines would not be withdrawn until July I, 1924. 
Meanwhile an external loan of $10,000,000 is to be arranged. 

Owing to her differences with Panama the public debt of Costa 
Rica has increased about $7,500,000, or $100 per capita. Representa- 
tives of a group of New York banking institutions arrived in Costa 
Rica on June 4 to study economic conditions in Central America. — 
In Guatemala a brief revolt, headed by General Isidor Valdez, was 
suppressed on August 6, Indian uprisings were also crushed during 
the same month. On December 5 the government of Carlos Herrera 
was overthrown and a provisional government proclaimed by Gen- 
erals Jose Lima and Orellana and M. Larrave. On February 15 Gen- 
eral Orellana was elected president The new government was recog- 
nized by the United States on April 15. The overthrow of Herrera 
virtually led to the break-up of the Central American Union (cf. last 
Record, p. 14). — Honduras on April 22 took issue with the United 
States over the ownership of the Swan Islands and protested against 
their occupation by the United Fruit Company. — In Nicaragua the 
Chamorro government is very unpopular and depends for its exist- 
ence largely upon the support of the United States. The finances of 
the republic are administered by a High Commission consisting of 
one representative of the Nicaraguan government, one of the United 
States State Department, and one representing American bondholders. 
In August a formidable revolt was crushed on the Honduras frontier. 
This was followed on December 10 by a serious clash between Amer- 
ican marines and civilians at Managua. On January 24 a fight at the 
same place between marines and police resulted in court-martial pro- 
ceedings and a civilian petition for withdrawal of the marines. De- 
spite the arrest in April of 300 members of the Liberal party, who 
were charged with revolutionary activities, a brief insurrection against 
the government occurred on May 21. A warning from the American 
minister, J. E. Ramer, contributed to the restoration of order. — 
Panama's independence was finally recognized by Colombia on De- 
cember 24. — Hard times, disorder and threatened revolts have kept 
Salvador under martial law during the greater part of the year. 

IV. SOUTH AMERICA 

THE ABC POWERS.— Conditions in the Argentine Republic have 
shown marked improvement during the year; trade increased, unem- 
ployment diminished, and a steady flow of immigrants, especially 
from Germany and Spain, poured in. According to recent statistics, 
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the population of the country is now 8,698,516. In August the gov- 
ernment negotiated a two-year loan of $50,000,000 at seven per cent 
from the Chase National Bank of New York City. As a result of 
general elections Marcelo T. de Alvear, candidate of the Radical 
party, was elected President, thus insuring further development of 
the Irigoyen program. Both the Conservative and Socialist candi- 
dates were overwhelmingly defeated. In revising the Criminal Code 
the Argentine Congress abolished capital punishment. — Intense ex- 
citement prevailed in Brazil following the April presidential election 
in which Dr. Arturo Bernardes closely defeated Nilo Pecanha. — The 
cabinet of Chile resigned on July 25 following Senate disapproval of 
a decree granting rate increases and certain other concessions to an 
English railroad engaged in transporting nitrate from the Tarapaca 
Province. A new government was formed under the leadership of 
H. T. Caso, leader of the Radical party; E. B. Jarpa, a Liberal, was 
chosen Foreign Minister. Senator Malaquias, founder of the Chilean 
Labor party and Chile's foremost social economist, died on August 5. 
SMALLER STATES. — By accepting a loan of $20,000,000 from 
American bankers, Bolivia plans to reduce the interest on her national 
debt and construct new railways. — To promote harmony between the 
Executive and Legislative body the cabinet of Colombia resigned on 
September 4. In the presidential election of February 12 Senor Pedro 
Nel Ospina, Conservative, defeated Don Benjamin Herrera, Liberal. 
The election was held on account of the resignation of President M. 
F. Suarez in November due to opposition by Congress to his policies. 
Suarez was succeeded by Jorge Holguin as Provisional President. 
The Standard Oil Company of California has acquired a majority in- 
terest in the holdings of the Transcontinental Oil Company, the Mid- 
land Colombian and the Arkansas National Gas Company, all owning 
extensive property in Colombia. — In Ecuador a law has been enacted 
by which imports of machinery and raw material for industrial pur- 
poses, as well as capital for investment in industries, are exempt 
from any national or municipal tax. — During the year hundreds of 
Mennonites from the United States and Canada have settled in Para- 
guay; on July 22 a law was enacted exempting sons of Mennonites 
from military service and granting them 5,000 acres for colonization. 
Eusebio Ayala has been appointed to serve out the unexpired term of 
the ex-President, Gondra, owing to revolutionary movements. — In 
July Peru celebrated the centennial of her independence. The Peru- 
vian Congress has authorized a $30,000,000 loan from New York bank- 
ers. — An eight per cent loan of $7,500,000 was made to the government 
of Uruguay in August by American bankers. — General Jose Manuel 
Hernandez, leader of many revolutions in Venezuela, died on August 
25. General Juan Vicente Gomez was elected President of the Re- 
public for 1922-29. (C/. supra, International Relations, pp. 22-23.) 



